Mortgage Reduction

Creating wealth by saving money!

An investment in the Willmott Forests Premium Forestry Blend Project (PFB) offers long term wealth
creation, with multiple income streams and 100% tax deductibility.

Case study

Mortgage debt $300,000
Mortgage term 30 years
Interest rate 9.5%

John and Felicity’s annual income $80,000 each
Monthly surplus income $1,000

Mortgage repayments continue to put pressure on a family's household income, with all their hard work going into paying off
their mortgage debt rather than being used to build wealth for the future. A forestry investment provides a unique solution to
reduce your mortgage debt quicker, by utilising the tax savings as additional advanced repayments.

STRATEGY

3350 Mortgage Balance

« John and Felicity jointly invest $50,000* in the Willmott Forest %
Premium Forestry Blend Project; é e
* Investment funded through a loan with the Commonwealth -
Bank of Australia on a 12 year principal and interest basis, with 8200
first repayment commencing on the first business day in $1%0 |n|\::2§?r:2;t
August 2009, funded from monthly surplus income. $100
$50
OUTCOME 50

* John and Felicity now have diversified their investment

portfolio;
* Loan term reduced by 6 years and 11 months saving $193,123;

* Projected income streams commencing in year 3, 5, 7, 9, 10, 13 and 15, after planting; and
* A comfortable level of gearing, with future interest payments tax deductible.

Individual income tax position WITHOUT WITH
for John and Felicity PFB investment PFB investment
Annual income $ 80,000 $ 80,000
PFB investment ($ 25,000%)
Taxable income $ 80,000 $
Tax on taxable income $ 18,000 $
Medicare Levy $ 1,200 $
Medicare surcharge** $ 800 $
After tax income $ 60,000 $
Personal tax savings from PFB investment $ 8,675 Each
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This document / flyer contains general information and may constitute general advice. It has been prepared without taking into account your objectives, financial situation or needs. Therefore, you should, before acting on the
advice consider the appropriateness of the advice having regard to your objectives, financial situation and needs. Even if the circumstances in a scenario presented appear identical or very similar to your own circumstances, you
must not assume that itis applicable to you. You should obtain a copy of the relevant project (PDS) and any supplementaries before making any decisions about whether to invest in the Project. Nothing in this document should be
regarded as advice or arecommendation that any investment is appropriate for any particular investor or class of investors.

*The Application Price does notinclude an allowance for GST as GST is not expected to be payable in respect of the Application Price. **Based on family income.



